RESOLUTION
REGARDING COMMITTED FUND BALANCE

WHEREAS, school district governing boards are responsible for maintaining the
fiscal solvency of the schools they govern;

WHEREAS, the governing board of the school district wishes
to establish a committed fund balance in the general fund in conformance with the
standards and criteria established by the state board of educati ursuant to Education
Code section 33127,

WHEREAS, the California Department of Educ,
districts to commit to maintaining a prudent level of 4
the need to reduce services because of tempora®
expenditures;

WHEREAS, the California Department<@
Finance Officers Association recommend that sch
assigned, and unassigned reserves g
approximately a 17 percent reserve $0.
expenditures;
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WHEREAS, certain district expenditures such as health care benefits or pension
costs can be difficult to predict precisely;

WHEREAS, healthy reserves can address these cost increases rather than
immediately reducing spending and other parts of the budget;



WHEREAS, the district can experience unexpected costs for special education
students with highly specialized needs, emergency facility repairs, natural disasters that
reduce school attendance and associated school funding for lawsuits that result in costly
settlements or judgments against the district;

WHEREAS, the district is in need of replacing textbooks and related curriculum,
computers, school buses and equipment and facility components that have reached the
end of their useful lives such as flooring, or heating and cooling systems;

WHEREAS, the district needs to finance the construction of school buildings and
other capital projects and cannot rely completely on bond meas r state funding;

WHEREAS, in the event that the school district n
reserves will provide the district with a higher rating
lower interest rates;
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